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More downs than ups in 2016

A review of the 10 stock picks featured just over a year ago

BY SUPRIYA SURENDRAN
& ADELA MEGAN WILLY

KUALA LUMPUR: The Malaysian stock mar-

“Tiong Nam has 77 warehouses with a
combined capacity of 4.7 million sq ft net
Jettable area that can potentially be a REIT.

“Our back of {the] envelope calculation

h could

Ina Dec 7, 2016 note on Inard, Maybank
IB Research reiterated its “buy” call on Inari,
with a target price of RM4.10 on the back of
an earnings boost from the fibre optics and

ket saw more downs than ups in 2016, with | suggests that Tiong Nam's infrared light-emitting diode divisions, and
the FBM KLCI closing at 1,641,73 points on | have a value of up to RM870 million, assum- | US dollar strength.
the last rrading day for the on Dec 30 mgasva capitalisation rate. e &)
down 0.7% d to the first “This, however, excludes other assers || gooin phg
day of the year {Jan 4, 2016) when it closed | held by its owner [under his private vehicle]
at 1,653.37 points. which could also be injected into the REIT” || <0 2N
The market volatility in 2016 was caused | the firm sald.

by two unexpected shocks: Brexit and the

election of Donald Trump as the 45th pres-
ident of the United States,
Against this backdrop, most of the 10

stock picks featured in these pages on Jan

4, 2016 are under water.

Tiong Nam's shm price appmattd by
18% in 2016, from RM1.35 on Jan 4 o KM 1.59
on Dec 30,
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Sunway Construction Group Bhd

Sunway Construction Group Bhd (SunCon)

was listed among analysts’ top "buy” com-

panies in the construction sector in 2016
given its strong outstanding order book,
which will continue lifting its eamings up-
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Ewein Bhd

Ewein Bhd was a hot stock in 2018, as the
Froup was expected to see some meaningful
full-year contributions from its property de-
velopment projectin Penaog for its financial
year ended Dec 31, 2016 {FY16).

That d to come into fruition when

one of the best pmxles 10 the educarion
or, further ted lrya ean operat
8 and ¥ business
odels, Sasbadi Holdmgs Bhdwas able 0
ap high rewm on equity (ROE).

DBS Research's Cheah King Yoong
dlnhisnou: dated Jan 25, 2017 that Sas-
di is set to see sigmﬁcam comrlbutions

be-
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on Jan 15, 2016, Ewein Bhd announced that
its subsidiary Ewein Zenith Sdn Bhd had
been grantedhe sole exclusive rights by Con-
sortium Zenith Sdn Bhd BUCG (CZBUCG) o
purchase three parcels offand aggregating ||
apptoxlnmtely 50 acres (20.2ha) at Bandar
'hm]onT Penang for RM2.83 billion.
nd has heen stared for develop-
ment of the Wellness Cityof Dreams which
is tagged with a gross development value of
RM13.89 billion.
‘The two parties had emered into 2 mem-

wards this year,
Ma K IB Research saidinanotedat- §  The g'uups effons ln recml!lng b
ed Nov 23, 2016 that SunCon's or its and en-

8
order book of RM4.8 billion (of which RM2.6

billion was won in 2016, exceedingits inter-

nal target o of RM2.5 billion) would anchor the

company’s earnings growth in 2017,

Furthermore, SunConis hoping to cllndl

ging in such marhmng strategics would
ad to better }ﬁon :3‘1 ppreck

dum of agr (MoA) for the exer-

cise on Jan 15, 2016,
Ewein’s share price closed at an all-
time hlgh of RM1.51 when the MoA was
d. Ewein shares have been on a

downtrend since, closing at 67 sen on Dec
30, 2016, marking a decline of 55.6%.
hel
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Line3, Tun Razak and Gemas-Johor Risher with a hlghermxget plice of RML.75.
Baru electrified double rail projects. | For the period under review, bnsbndls
'Ihese. coupled wnhSunwa) dsproperty khare price had risen 10.2%,
fur-

lhet to SunCon’s forward order book.

SunCon's share price settled at RM1.70

on Dec 30, 2016, rising 29.5% from RM1.31
on Jan 4, 2016.

Ne the group had managed to
keep its financial positior in check.

For the first nine months of FY16
(9MFY16), Ewein's net profit rose 40.6%
to RM10,71 million from RM7.62 million
in 9MFY15, while revenue jumped 54.4%
to RM76.37 million from RM49.48 million,
mainly aided by its property development
SECror.

‘With its associate ¢ , OM Materials
(Sarawak) Sdn Bhd [OMS), having completed
its restructuring and refinancing of its loan,
it can focus on ramping up its remaining 10
furnaces which are targeted to go into full
production by April 2017,

Maybank B Research, as at Dec 2, 2016,
maintained its “buy” call on CMS with an
unchanged target price of RM4.20,

For the cunulative nine months of FY 16
(9MFY16), CMS' net profit tumbled 59% to
RM67.67 milion from RM163.56 million &
year earlier, while revenue declined 14% to
KM1.1 billion from RM 1.28 billion.

The weaker earnings were attributed 1o its
share of substantial losses of fts assoclates
as well as lower eamings from the cement
and construction and road maintenance
segments,

Ta Ann Holdings Bhd
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Ta Ann Holdings Bhd

Ta Ann Holdings Bhd was a top pickin 2016
among anal¥sts due to its attractive divi-
dend yield, nigh-growth businesses and
undeman valuation. Its shares closed
2.5% lower during the period under review.
For the financial year ending Dec 31, 2017
{FY17), Publicinvest, which has an “outper-
form” call on Ta Ann, noted the plantations
business will continue to be the key eamings
driver of the while the outlook
for the timber segment remains Jacklustre.
For the nine months ended Sept 30, 2016
(9MFY16), Ta Ann reported a 26.8% drop in
net to FM93.62 million from RM127.95
ion a year ago, due to the lower average

selling price of plywood products.

Karex Bhd
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Tiong Kam Logistics Holdings Bhd
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Tiong Nam Logistics Holdings Bhd

Tiong Nam Logistics Holdings Bhd was a | during the )
Forits financial vear ended June 30, 2016
{FY16), lnu&netpmﬁtfallmmww‘

favourite among analysts in 2016 due to its
plan to park its warehouses under a real
estate investment trust {REIT).

In a Nov 29, 2016 note on Tiong Nam,
UOB Kay Hian noted that Tiong Nanys man-

agement had yet to finalise a valuation ofits |

warehouses.
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Amertron Bhd was
Inzolenmhebzd:ofcu
coupled with gmnbupecxedm
the global semiconductor industry.
However, Inari's share

‘million from RM152.54 million a
Revenue for FY16 lnmased
RM1.04 billion from RM933 1

ywam
v 11.5% to
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price declined 9.1%
review,

Cahya Mata Sarawak Bhd

GuhyaMausmvathd[(:MS)fanzl 12%
to RM4 during the under review, Dur-

ing this period, its close was RM5.17

Annlymmsnllhﬂhzhonmeommm.
as its construction marerials supply unit is

| on Feb 2, 2016.

» | expected to benefit from itsinvolvement in

Dec 30, 2016

Karex Bhd

Karex Bhd was a favourite among analysts
mzolﬁgivzntbeﬂ%nsemnetpmﬂuo
RM22.29 million in its first financial

ended Sept 30, 2015 (1QFY16) due to
exchange

‘The company managed to sustain profic
growth (n FY16, with net profit coming in at
RM67.16 milfion, lz.sihlgunhanlts!’ﬂs
net profit of RM59.55 million.

However, Karex did not get off to a good
startin FY17. Its 1QFY17 net profit plunged
63.5% to RM8.13 million due to a lower

CONTINUES ON PAGE 8




